FRANK A BROCK

) | X @&
LSS
Ay

THE BOOK FOR ANYONE
WHO USES MONEY!

Copyright © 2021 FrankA Brock
All rights reserved.



ISBN: 1537439561
ISBN 13: 9781537439563



ChapterOne: Defineyour goals
ChapterTwo: Themoneyflow
ChapterThree Budgeting
ChapterFour. Credit
ChapterFive Debt

ChapterSix Saving
ChapterSevenlinvesting

ChapterNine: Retirement



Preface

Only you have control over your finances! Notyour boss, your spouse gotlegnment! We all have

the same twenty four hours in the day, what we do with them separate the successful people from the
ones that are just getting by. Do you want to be free from debts, bill collectors and have the peace of

mind to purchase anythigyou like? Would you want to buildegacy for your children and

INI YROKAT RNBYK LT &23 &aiGFNI y26 o6& GLQXydE & OOK2y

massive action that will change your life.

By you picking up this book, youveataken the first step in changing your life. You are opento change
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sheep with a mask on because the governmenttold you to?! Are you paying esase the
governmenttold you to? If you want to work a job antiketo be in debt like the rest of the world,
then this book is not for you! If you wantbuild wealth and be like Musk, Gates and Buffett, then this
book is foryou!

Do the ridnt thing today so you will not suffer for it tomorrdwersonal finances is what drives people
SOSNE RI &3z A G hemaringand AdSes bs eadi daylzLL theaniblerforie factor in
divorces. By working this book, you will see achange in spending habits, creidisiaedipson
investing. Put more time into your personal finances and less time in front of thé&TtWnore effort
into building a portfdio and less time at the bar!

| wrote thisbookbecausd wantedto helpthe millionsof peoplewhostrugglewith money.lt canbe
usedasareferencemanualfor basicspendinghabitsto advancanvesting Asamortgagebrokerfor
overthirty years | haveseenalot of financialsituations. L Qn@da lot of experiencanvesting
personallyandrunasmallhedgefund to help the rich getricher!

L QkRto sharewith yousomeideasandtime-testedmethodsthatwill helpyoubecomefinancialy
free. Thisbookwill helpyoubudget,save andinvestsoyouR 2 yh&éto worry aboutmoney. It will
guide youhroughastep- by-stepprocesghat will helpyoudevelopsomegoodhabits.

Moneyisatool that onlyyoucancontrol;it canwork for or againstyou. What you do with this book is
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your choice! You can embrace it and use the simple ideas and examples to create abundance. You can

pick just a few items to improve your lifelhebookgoesfrom simplebudgetingandcreditto advance
investingtipsfor the upperclassandtruly wealthy. Theseadvancedipscomefrom MainSreet
investing hotWallStreetbrokers.



ChapterOnet DefiningYour Goals

Withoutagoal,we are like ashipwithout arudder. Usuallythe captainof the shiphashisor hercharts
shipisoffto the nextport. The same could be said of most young people and finances. They are
reactive and not proactiveMostyoungpeopleR 2 yh&éfinancialgoals andthishurtsthemlaterin
life.

Youngcoupleguststartingout mayhavea goalof buyinga houseor newcar. Most youngpeoplehavea
livefortodayattitude andput off the goalsto someotherday.This can be considered quite dangerous
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defining your goalsWhendefiningyour goals youmustwrite themdownandreviewthemeveryday.

No matterwhatyour currentsituationis,youcanalwaysmproveit. Askyourselfthesekeyquestions:

1 Dol worry aboutmoney?

Dol haveconsumedebt?

Dol haveasavingsccount?
Will haveenoughto retire on?

Am| puttingawaymoneyeachmonth?

=A =4 =4 =4 =2

Whatismy creditscore?

Most of youknowexactlywhereyousitatall times.OthersR 2 yki@@wandmayneedto pull
out the bankstatementsandreviewyourcreditreport. Byaskinghesequestionsyougive
yourselfastartingpointto definethe financialgoalsWrite downwhatbugsyouthe most Isit
your lackof savingsnot havingthat extramoneyto spendeachmonth?

Is it ot beingableto buythe kidsthat newsmariphoneor sendthemto aprivateschooloyouwant
abetterlife stylebutR 2 ykdWwwhereto start?Thisiswherewe start definingourgoals Withthese
guestionsyoucanrecordyourannualgoalsandstart yourpath to financialfreedom.Onthe linesbelow,
| wantyouto pencilinfive goalsyouwantto accomplishihisyear.Usea pencilsoyoucanchangehem
afteryoufinishthisbook.lwantyouto readthe bookandthencomebackandseewhatyouwantto
change Putdownanygoalyouwantthat youthink mayhelp.

1.
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Nowthat youare donewith thesefive goalsthink backandseeif the itemslisted below are something
youwantedto takecareof lastyearor the yearbefore. Howaboutthat creditcardthat nevergoes
down?Whataboutthe caror leasepaymentshat youkeepmakingmonthaftermonth?Do youwant

to buyyourfirsthome With yourgoalswritten downandthe stepsprovidedinthisbook, will show
youhow to getout of debtanddriveanicecarwith no payments Asetof goalsgivesyousomethingo
workon eachday.Youwill haveasense of wellbeingaroundyourfamilyandfriends.¢ K S Ndh€edto y
hidefrom collectioncallsor dreadthe mailboxwith the monthlybills. Thisall startswith definingyour
goals! A study was done at Harvatthiversityfor three groups of students. One group had no goals
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written down;the second group wrote down goals but, did not review after graduation. The third
group wrote down the goals, kept the gealfter graduation and reviewed the written goals. Twenty
years later the third group had 97% of the wealth overthe othertwo groups. Writing down a goal and
reviewing the goals is very important! This list below may help with some of your goals.

1 God of stickingto yourbudget If youare a wageearner, youonlymakesomucheachmonth;
therefore youcanonlyspendsomucheachmonth!

1 Goalofgettingout of debt: If youspendmorethanyoutakein,thenyouarein debt. Theevil
creditcardmayhaveyouonarideyouO | yje®aif until youfile bankruptcy!

1 Goalofsavingsixmonthreserves If youlostyourjob,howwouldyoupaythebills?Startsaving
andhaveliquid fundsreadyforanemergency.

1 Goalofinvesting Poorpeopleworkfor money, richpeoplehavemoneyworkforthem.

1 Goalof startinga businessAreyougoingto getrichworkinganhourlywage?

f Goalof excellentredit: Youcanalwaysmakemoney butyouO | yAlR&aysfix yourcredit!
1 Goalofretirement: It will costyoualot morethanyouthinkwith inflation.

Thesearejustsomebasicexamplesandwe will getinto moredetailoneachsubjectater. ljustwant
youto start thinkingaboutwhatgoalsyouneedto write down. Afteryouhave recorded thenstickto
the goalsandfollow through.Thisworkswell with apartneror spouseto keepyouon track. Tryto set
smallergoalsearlyinthe yearandgiveyourselfsometime to completethe largergoaldaterinthe year.

| startedwith & ayoff a$1,500debt.€ Thenl setup a goalto put aside$2,000in savingsThenextgoal
wasto fund aninvestaccount.

52 )fgélﬁustrgtedifyouﬁ QAWiﬂtﬁle entiregoal Justfeel good that you took some actionsome of
dza f APS Ay TFTSINIo6SOIdzaS ¢ & taRiggsamé tyfdegfadtiongyéulwill § 2
break the pattern and free up your mind.

Withthe goalmind- set,we arenowgoingto seehowmoneyflowsinthe nextchapter.



ChapterTwor the How of Money

If youhaveawage earningjob, youknowyour moneyisdepositedtio youraccounton a regular basis
(forexample, every weekyeryotherweek, twice a month, and so forthlf you areself-employedyou
mighthavemultiple streamsofincome.Asamortgagebrokerfor mostof mylife, lusedto liveon
clogngloans.During ®memonths iwouldnot closeona loanandfiguredout I neededother streamsof
income .| purchasedental propertiesandreceived smallpositivecashflow off rentals.Ithensetupa
vacation rentabusinesssthattooklittle time eachweekbut paid alot eachmonth.¢ K S N@he&edto y
worryaboutaloanclosingvhenyougetacheckfrom otherbusinesgs Thisincomepaysmostof my
monthlyexpensesndltry to managethe flow of moneyasit comesn.

Haveyou heard someone sai justgot paidon Fridayandnow| R 2 ykifd@wheremypaycheck
wente?| callthisfinancialsloppinessspendingmoneyonitemsthat havenovalueorwastingmoneyon
impulseitems.

Fromaveryearlyage advertising bon)bardeurbrains whichleadsusinto badhabits Mostpeoplefall
into that spendinchabitandO | $téplYoungpeoplehavenoclueaboutdebtandit usuallystartslike
this;.

Bob, a recent colleggraduateisstartinganewlife. JustbeforegraduationBobgetshisfirst creditcard
with alimit of $1,500 anche goesrightout andchargesup $500 on dinners,gasandclothes.Thebill
comesandthe minimumisonlyfifteen dollars Bobfeelscomfortablepayinghalfthe debtandthe other
$250 startsthe interestclockticking.Hethenchargesanother$700that monthon autorepairs,dinners
and StarbucksThistime the bill nowcomesn at $954.37with the onemonthinterest.Heisnowover
his50 percentlevelof balance to credit limiandhiscreditscorescomesdown.

Bobneedsfurniture for hisfirstapartmentandgetsafinancecardwith a limit of $3,000fromthe
furniture storethatismaxedouton hisnewfurniture. Thiscardhasaspeciainterestofferfor six
monthsandBobis surehe can paythat off beforethe sixmonths. However otherexpensesomeup
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andheisstill payingfor rent, food,and utilities. Thesixmonthsgoby andhe still owes$1,0000n the
speciafinancecard.Nowthe bill comesand he is charge?b percentinterestfor thetotal amountover
sixmonths.

Bobstill hasahighbalanceonhisfirst cardof $1,50Q andaspeciabffercomesnthe mailforanew
creditcardwherehe cando abalancetransfer. Thissounddike agoodideahe canconsolidatehe two
cardsto one.The poblemQsblved for now but hisgirlfriend Sarawantsto goto LasVegasHeuseshis
firstcardthat hasazerobalanceoratrip to LasVegasTheyhaveagreattime at the hotel, seeshows,
gogamblingandeatoutt allonthe cardthat wasjustpaidback.

Whenthe party isover, he comeshometo a largecredit-cardbill. Heisnowon the debtwheelof
disaster! Just like the hamster in the cage, running hard and going no pl@kenhisstudentloan
paymentscomedue, andhisjob onlypayssomucheachmonth.

Ashisbankaccountkeepsgettinglowerandhisdebtskeepgrowing heis more focused on the debt
then making money. Histemper flairs up and he is looking to change his pattern. So, he pops the
guestion to Sarandtheir parentsgivethemmoneyto startanewlife. Heusesmostof that moneyto
payoff allthe consumedebtherackedup overthe pastcoupleyears.

¢ K S N&I€bs anghe feelsgreat! But, the new bridedoesnotlikethe one-bedroomapartmentinthe
cityandwantsa housebecausegsheispregnant. Theystartlookingfor housesandthe Realtorsays
theyshouldgetpre-approvedirst. Themortgagebrokerrunsthe creditandnowthat Bobhaspaidoff
hiscreditcards hisscoreisoverseven hundretdTheypurchaseahe maximumhousetheycanwith a
Federal Housing AdministrationBHA oanwith only3.5percentdown.This loan includes the taxes,
insurance and mortgage insurance for the life of the loan! The new baby comes along and he is a
motivation for Bob to make more moneyHe has a purpose in lifddoes he budget, invest or make
more money? NO! Hehargesip the departmentstorecardson babystuffandhouseholdgoods!

OnedayBobcomeshometo find out that Sarahaswreckedthe carandshehadto goto the hospital.
Sheisokaybecause 2 drurancecoveredabout80percentof the medicalbills. Thecaristotaledand
theinsurancecompanywill onlycoverhalfof the vehiclesvalue.Bobheadsoutto purchaseanothercar
for Saraandfindsthat newcarsare veryexpensiveScheleasesafancynewSUVsoSaracandrive
Johnnyto the playgroupandbeach.ThisfancySU/hasa fancyleasepaymentof $600that goeson for
threeyears.

Afewmonthslater, BobandSarafind out that the insurancecompanywill not paysomeof the hospital
bills,andBobhasto comeup with $8,00Q or the hospitalwill sendit to collections.Bobdoesnot want
to tarnishhisgoodcreditanddecidego takeout ahomeequityloanto paythe medicalcollectionspay
off the departmentstore cardsof $2,50Q andthe naggingreditcardbill of $6,500.Hisline of creditstill
has$10,000left onit. DoesBobleaveit alone,ordosomehomeimprovements?

Sixmonthsgo by, andthe creditcardsare somehowmaxedout again'Hehastappedout allthe equity
inthe newhouseandthe mortgageisgettingbehind.

Doeghisstory soundfamiliar? There are millions of stories like this and people are just getting by and
not living. They are not taking any steps to correct these actions.

Withi(i 2 R lel@cfaiicsociety we haveseveralvaysto spendmoney, cash checksdebitcards credit
cards,ApplePay,Venmoand so forth [ S Bréafeachonedownandseethe plusesandminuses
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f CashL (es&»#to spendanddisappearsjuickly.Somepeoplestaywith cashbecausenceit is
gone theyO | ¥p@ridanymore.

f ChecksL Qandmiethodto paybillsbecauset forcesusto write downandbalanceour check
book.MostpeopleR 2 yd&rycheckbooksandmostretailersg 2 ye@eintakechecksanymore
becausesomanypeoplebouncedchecks.

{1 Debitcard L (i inastlikecashandallowsyouto spendmorethancashbecauset (ii€ndo your
checkingaccount.Thiscandrainyouraccountquicklyif youarenot careful!

1 Creditcard Thisisthe devil@tool to poorspendinghabits.Creditcardsmakeusspendmore
andmostpeopleendupindebt.

i Electronic paymentsyenmo and other phone apps for the new generation.

Thetrick isto find out whereyourmoneyisgoingandto controlthe spending.One must separate the
needs from the wants!

Peopleneedmoneyfor food,shelter and utilities. The rest are all wants!

Hereare acoupleof exercise$wantyouto try thisweek.Theyaresimplebut effectivetoolsonfinding
out whereyourmoneygoes.

1. Goonedaywithout spendingapenny!Soundsimple?Tryit! Thisisdifficultif youhaveafamily
or businessThinkaboutnot pullingout the debitcardor payinga bill onlineforjustoneday.l
challengeyouto try it!

2. Write down what you spendach week. There are even apps forthis! One is called Mintand
AlQa GASR G2 @2dzNJolFy]l | OOz2odeyoliwhatyoukpgndT I Ol X Y2
money online.

Most of you will blow through this and not try it. For those of you valstuallydo this, you will see
where the money goes and notices that a lot is wasted!

Wantsare luxuriesthat makeyoufeelgoodatfirst. Theycouldbe restaurantmeals, entertainment,
cabletelevisionyacationsjewelry,luxurycars golf,clubmembeships Etc.

Lookat yourlistof itemsthat youspendmoneyonmonthaftermonth. Most on-line bankingwill dothis
for you.With aclickof the mousetheywill putall this informatiorinto apie chartthat will describe
whatyourspendindhabitsare. Thebankwill sliceupthe categoriesnto; householdentertainment,
utilities, transportation EtcHowever it worksbetterif youwrite downandtakeahardlookat where
your moneyisgoing.

A vast majorityf all Americangive paycheckopaycheck!Thisstatisticleavedittle fundsleft overfor
savingsThiscomesdownto poor moneymanagemernt although mostpeopleR 2 ys&ethisuntilit®
too late. Somepeoplejustacceptheywill constantiybe broke.lt doesnot haveto bethat waywith
your moneyflow. Askyourselfthe following:

1 Dolreallyneedthis,oristhisaluxuryitem?
1 Canlwaitadayandcomebackto buythis?
1 Isthe satisfactiorof buyingthisgreaterthanthe monthlypayment®

1 Dol feelbetterwith moneyinthe bankoralargecreditcard bill?



Areyougettingthepicture? L 1 Qa4 NBF f t &8 @SNE &A YLITReyWwodlRrathe? a i LIS 2 L
put it off for another day. Guess what, that day may never corBeme people wake up at 65 years old

and wish they had taken actionfor 6 SGGSNI ft A TS @ ¢tKSe OFyQil 3Si4 (K3
spentondinners, fancy cars and vacations! Do you really need those things? The gloryisthein the

journey, notthe destination. The sedfscipline you do now will pay off mgitimes over in the future.
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ChapterThreer Budgeting

Theaveragesavingsateis hoveringaround5 percent Thisisfartoolowif youeverwantto retire. Why
isthe savingsate solow?Couldit bethat peoplespendtoo much?Do theynot makeenoughothey
haveamonthlybudget?fso,do theystickto it monthaftermonth?

The frststepisto seehowmuchyouare bringingin. If youarea wageearner thisshouldbe simple
even if you work part time or full timelf youare self-employed takethe lasttwelve monthsof bank
statementsandaddup the depositslf youhaverental,investmentortrustincome includethatinyour
grossincome .Next ceductyourmonthlyexpensesindthendividebytwelveto getanideaof whatyour
grossincomeis.

Nextyouneedto write downallyourmonthlyexpensesrThisshouldincludeeverythingrentor
mortgage carloan or leasgpayment,creditcardpayments), utilities, food, gas healthcare insurance,
entertainment,tolls,taxes,autorepairs childcareor childsupport,alimony,giftsEtc.

Theideaisto write downwhatyouhaveandseewhatisgoingout eachmonth. Addthisupandsee
whatyou haveleft overfromyourmonthlyintake.

Didthisopenyoureyesto somespendinghabits?fyoucomeupshortonthe budget youneedto cut
out the wants. Thisisnot a simpletaskbecausewve arecreatureof habit. Youneedto breaksomeof
thosehabitandhereisasmalllistof wantsthat will helpyourbudget

CUT THESE DOWN OR OUT!

1 Eatingout:- Thiskills money faster thanlsliddle Easterrutting off your hand for your ring!

¢ K S N@heedto goout every weekend! Some business lunches are the exception to this rule

where you would be building a relationship with an associate who might makeyme
money. Setup a separate debit accountfor business lunches.

1 Groceryshopping Shoponcea weekandplanoutyourmeals5 2 yskbfiwhenyouarehungry
andneverpurchasdtemsoff speciatlisplaysLeaveahe checkbookanddebitcardat home!

Buy only items you need and will eat for that week. Most of our landfills are full of rotten food.

1 Insurance:Passon life insurance with the exception of ayoung family. Never use life
insurance as an investmenHealth insurance is a tricky oneA family of four can have a
monthly premium of $375 per month with a $4,000 deductibBgher people are paying more

because they keep going to the doctor. Some people even take ajob because of the health care

benefits. Is selling your sole for $375 a month worth A=ito insruancejustpay for basic
fAFOAT AGR D 52y Q0 Llzi @2dzNJ 6SSyl3ISNa 2V

i Cablekatellite TV This isa want and nota need. Buy a fifeksand use the internetto
streamNetflix A family ofour can enjoy for less than $¥&er month. Betteryet, drop the
remote and pick up a book!

1 Personatare:Forthe ladiesdoyouneedthat manicureeverymonth?Canyouclipyourown
nails?Doyouneedthat bottle of lotion, or canyouusethe tenothersunderthe sinkthat are
halfused?Buy a haircut kit for $30 and have your spouse cutyour hair.

1 Clothing:Clothedastforeverl Themarkup at adepartmentstoreistwenty to eightytimesthat
of athrift store.Someof the clothesat thrift storesevenhavethe tagson andwereneverworn.
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| havespentseventyfive dollarsatathrift storeforanewwardrobe.Thiswouldcostover$800
at a departmentstore.

Autos/buying rew cars:Nevertbuynewcar! Autosdepreciateveryquicklyandyoucan
purchaseagoodusedcarfor halfor a thirdof anewcar. Thefancynewcar comeswith afancy
monthlypaymentthat will costyoualot of moneyover time Thelenderwill alsomakeyoupay
for comprehensivendcollisioninsuranceBuyaqualityusedcarwith basidiabilityinsurance
andyouwill savethousandsTheamountyouspendatthe shopisfar lessthanthe monthly
payments.Youcanalsodecidewhatneedsto befixednowandwhatneedsto wait.

Vacations: If you love what you do, then you should not need a vacation! Your business should
be exciting and motivate you for more success. Dreaming of a week on the beach drinking
beer?! If you can take off time from your job or business, you better haveaslein the bank

to fly private!

Entertainment:Couples spend thousandssgiorting events, concerts, theater. Do you really
enjoy these few hours? Are you trying to impress your friends? How importantis watching
other people make millions off youhile you are wasting valuable time. Read a book and save
your money so you can invest for your future.

CleaningserviceslUnlessyouaremakingsixor severfigures youcancleanyourownhome.
LawnserviceSeed Of S| y A yabova S NIBA OS 4 ¢

Drycleanng: Thishasalmostbecomesomethingof the past.Most shirtsarewrinkle- freeand
unlessyouwearasuiteveryday,thisluxurycanbe cut out.

Online servicesThishitsyourcardeverymonthandg 2 dz R2 y Q (i Tiss@®ugesauSi& A G @
servicescreditmonitoring, newslettershealth clubs etc.

MassagesThisisa total luxurythat canbe cut out.

Drinks 52y Qi 3ISG Ay GKS KI 0Al Yauduldaey2m0peryar{ (I Nb dzC
by notbuyingoverpricedcoffeeeveryday. The goes double for bottled water! Water is free

and the empty bottles end up floating in the ocean. Skipgbgasand energydrinks;they are

overpriced and bad for you.

Homeimprovement:If youowna homeandA (b¢e#ifteenyearsold, it will costyoumoney.
Learnto beahandymanandR 2 \Eddaicontractorforthe little jobs. Savehismoneyfor the
bigremodelonthe home.

ApplianceRepairsThe price of new appliance is about what you pay for a repairman to come
out and fix an old one.

Smarphones:WeR 2 ya€edanewphoneeverytwo years Whenapersonupgradego the
newestsmartphone, he or shausuallygetsstuckin a newcontractto payfor the phone.The
phoneitselfisaluxuryandif youO | ke pinyourbudgetthereisnoreasonto getanew
phoneor buyyourchildrenadevice

Extendedwvarranties: Themanufacture hasa one yearwarrantyon mostelectronicsand
applianceslf anythinggoeswrong, it will beinthe firstyear.Withallthe changesntechnology,
the productwill becomeobsoleteinafewyears.5 2 y Qi LI & F2NJ SEGSYRSR g
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Thesearejusta fewtips andyou mayhavesomeof yourown.With the moneyyousaveeachmonth|
wantyouto start somesavingsccountsAskyouremployerto directdepositlOpercentof yourcheck
into aseparatesavingaccount.Thisaccountwill befor majorauto repairs,medicalanddentalbills,
taxesandhomeimprovementtems.Asecondnoneymarketaccountshouldbe setupwith abroker
housewhereyouwill onlyseeaquarterlystatement. More on this in future chapters.

IfyoufeellikeyouO | yYRawayl5 percentpermonth,gobackandlookat yourbudget.Whatelsecan
youcut backon?Canyouincreaseyourincomesoyou cansavemore?lf you area wageearner,askfor
morehours,overtimeoraraise.lf youownyourown businessthink aboutbuildingyourbusinesgo the
nextlevel.Canyouhire somemoresalepeople,make more sales calls? You are the one in charge of
your finances, act like itand make it happen!

Withthe newbudgetyouwill be ableto saveandstop borrowingto makeupthe difference Weshould

not spendmoneyonsomethingandthink we will makeit uponthe nextdealorevenworse financeit.
IfyouR 2 yh&éthe moneyinyourwalletorcheckingaccountR 2 yivkiioutthe creditcard! The
satisfaction you receive from the purchase now will not be worth the payments months or even years
down the road.

The average consumer does notrespect money! They treatit as a kid that no one wants! It gets kicked
around, no love, respect or attention. Soon, itwill leave you and spend time with someone who
respects and lovesit. Treat your moneyasr own children. Watch them, teach them, respectthem

and they will pay you back ten times over!
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ChapterFourt Credit

The third quarter of 2020 pushed the national credit card debtto ONE TRILLION TWENTY FOUR
MILLION Thiscomesdownto anaverageof $8,798 pehousehold Thisis during a good economy,
could go much higherif the economy takes adip. Some of the causes of bankruptcy are:

1. Medicalbills: Make sure your health insurance programis a PPO and covers 80% of minor stuff
and 100% of the majoritems. Setup a large deductible apge so your monthly premiums
are low.

2. Jobloss How is that job security working for you now?

3. Excessiveredit card debtWe need to live within our means.

Creditcardsgiveusafalsesense of security, causingisto spendmore. Personally, | feel that they are
not needed and a drug for the creditjunky. They are a huge cause of divorces, bankruptcicatessu
Some of you feel that you nela creditcard

I musthaveonefor rentinga car or bookinga flight:

This is &lse Adebitcardwill work fine and some require a credit cdvdcause they have been stung
08F2NB SAGK Odzai2YSNE sK2 R2yQd KIFGS GKS Y2ySe A\

1 Theygiveme cashback!

1 Ifyouspendathousand dollarenacardandtheypayyouback3 percentorthirty dollarshow
mucharetheygoingto chargeyouin interest?

| get frequentflyer miled

Howmuchdoyou haveto spendto getatrip?5 2 yii@yihaverestrictionsorblackoutdates?
This may work for a corporation that purchaséot of items and flys a lot. For the everyday
consumer, pay with your debit card and save the interest cost.

1 I payoff mydebteachmonth andpay nointerest
That is great if you ofine banking does it for you!

1 Ineeda creditcardto build my creditscore
| I S a2YS2yS StasS R &@2dz Fa +y | dzikK2NAT SR dza $§
debt.

How to build a great credit score!

Asmuchasl hate creditcards you cando other thingsto buildandkeepa healthycreditreport. In
i 2 R IscEi€yiwe needto haveagoodcreditscoreto purchaseahomeand/orcar, getinsurance &
rentanapartment

*WalletHub survey 12/22/2020
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If youhaveno creditasayoungadult,haveaparentaddyouto acreditcard Thisis called an

authorized user. In about 35 days the account will show up on your credit re@ore card brings up

the score by 2510 points. The cards should be old trades with large limits and little if no balances on
them. Anothertrick 8 tohave someoneo-signonyourfirstautoloan.

Havea goodcreditmix: Two good credit cards, onastallmentloan and a mortgage is enough.
Getoneinstallmentloan: This could be a major purchase that you need: Auto, appliances, etc.

Keepold accountson your report: Thecomputermodeltakesold accountsaandincreases your
score, it likes teee along history of credit.

5 2 yafplyfor creditall the time: The max you should open accounts is one a quarter.
Payyour billson time: Thisincludesmedicabills, utilities, rent, healthclub,andautoinsurance.

Neverletanythinggoto collectionsor chargeoff: Thiswill pull downyourscorebytwenty to
thirty -fivepointsperaccount

1 Rememberthat lankruptcy andforeclosuresare the kissof deathto your report: A bankruptcy
will stayonyour creditfor ten years. Thesdtemswill dropyourscoreabouta hundredooints!

1 Limitinquiries:Yourscoreswill onlygodownif haveoverfour hard pullsonyour creditfile in
onemonth.lt willonlydropbytwopointss &2 R2y QU ¢ 2 NNikespéiyear2dz IS4 |

The creditscoresarealsocompiledbylengthof history,ratio betweenlimitsandbalanceowed,good
credit,mortgagesandof coursetimely payment!

Are you paying for a crediépair service? Thishit-or- missbecausellusethe old FairQedit
Reporting 1970. Thisstatesthat the creditormustrespondwithin areasonabldime to the debtor@
complaintaboutaderogatoryreportingissue.Thiscouldbethirty daysandif theydo not respond the
creditreportingagenciesnustdeletethe record.Thecreditcardcompaniesnaybebusyandignorethe
requestor havea staffthat provesyouwerelate andleavesthe itemonthe report. Onceyouhave
marksonyourcredit,A (v€xyhardto getthemoff.

CreditSores

FairlsaacCorporationFICGs9 E LJS Miintbef. Thisscoreisusuallythe mostaccurateandcomesn

the middleof TrandJnionandEquifaxTrandJnionor Beacorscorealwayscomesnthe highest.The
scoregangefrom 350 to 850. Usuallyif the file hasno accountr mostlypooraccountsacreditscore

will notbegenerated.The computer will use the following to arrive at a score: Payment history, if you
pay good more points, if you pay bad lower points.tidRaf balance to limit; If your balance is over 30%
of your limit, itwill pull itdown. Length of credit; if you have a 20 year history your score will be much
higher than someone with justone year. Creditinquiries: if you are shopping aroundaad h
companies pull your credit, this will pull down your score.

What lenders look for

FHAloanshavea minimumof 600-640 if youput 3.5 percentdown.Recentlysomehaveapprovedoans
with a580 creditscorewith compensatindgactors.Lenderghat offerasecondmnortgageorline of credit
requireacreditscoreof 72Q Most creditcardsliketo seeacreditscoreof 58QL R2y QU 1y 26 o K|

lenders look for, although almost anyone can get an auto loan. They will charge a higher rate for lower
scores.
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If you are goingto purchasearental property, youwill needa680 minimumscoreandsomejumbo
lenderswilllookatscoreghislow, although mostrequirescoresover700.If youare goingto borrow
froma hardmoneylender,creditscoreisnotanissue Theyloanmostlyonthe equityof the property.
Borrowerswill payahigherrate andpointsfor aquickfundingof thesereal-estateloans.Mosteveryone
readingthishasanideaof his or heiscore Most creditcardcompanie®fferafree creditscoreand
anyonecangetascorefromthe bigthree. Theaveragescorein Americas670 andhisisnot badin a
lenderseyes Anythingover720isverygoodandexcellentscoresareover760.

5 2 yg& daughtupon keepingyourcreditscorehighunlessyourbusinessiependsonit. Personallyl
wouldstayawayfrom consumedebt. Mortgagedebtisfine becauseyouhaveanassetwvorkingforyou.
Mortgagesalsohelpyourcreditscore to apoint. If youhavea homeequitylineof credit(HELOLthat
has a high balangéhispullsdownyourscore.
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Chapter Five Debt

Now that we have filled your brain with how to build good credit, we will touch on those who have
abused the credit andotten into debt. Debtis a terrible thing for the consumer! It grinds away

on your monthly budget, causes divorce and even suicides. The lenders love to keep people in debt

because they are making millions off all the interest. Pay cash when you can and savefop aebt
house. Ifyou are indebtand need to dig out, here are a couple plans that may help.

PlanA
This plan will terminate you debt very quickly!

The frstthingisto stop chargingn the creditcards! CutthemdzLJ 6 dzii R 2 ycebiint @fFpitd S
theminabowlof waterinthe freezer.Thiswill stopbalances from going up. If you are a homeowner
and have a HELO®will have the lowest rates and chargasichargesimpleinterest. Thismeanshat
interestisonlychargedonwhatyou haveoutandthe loanisnot amortized.Yourfirst mortgageis
amortizedoverthirty yearsandfront endloadedwith aton of interest.

Takeyour HELOCheckbook, andconsolidateyourhighestcreditcardbalances Whenyour paycheck
comesn, put 80 percentofit onto your HELOCThenextmonth, the credit- cardbill will eitherbegone
orverylow. Takethe other20 percentof yourpaycheck and itwill goto utilities,foodand
transportation.Thenextfew months,dothe samewith the othercreditcardsandautoloan(s) When
yougetyourpaycheckput 80 percentofit onthe HELOC.

If donecorrectly,youshouldseenoincreasanthe HELOCYouwill savehundredsif notthousandsin
interestoverthe longterm.

PlanB

If youdo notown ahomebuthavegoodcredit, applyfor apersonaloanthat will havealimit fivetimes
higherthanyourlargestcreditcard.Thisshouldhaveaverylow fixedrate or betiedto primerate for
thefirstthreeyears.Usethislineto consolidate all your small loans.

Plan C

1. Ifyourcreditcardsare maxedout, yourFICGcoreislowandyouO | yjeaiargerline of
credit, payoff the smalldepartment storeaccounffirst. Thismayonlytakethree to four
monthsbut, theyhavehighratesandjustthe sightof thesesmallbillsmaypull downyourmojo.
Thenl wantyouto start attackingthe largercreditcardsby usinga bill payservicewith your
bank Paythe largestcreditcardeverypayperiod.Thismeangwo to four paymentgpermonth.
Paythree to fourtimesthe minimum if youcan.With the savings haveshownyouandhaving
extrafunds,youcanpaymoreon the principaleachmonth.

2. Whenalldebtshavebeenputto zero,R 2 yg@biitandchargeup the cardsagain.Infact,|
wouldsuggesyoumakeanextrapaymentor two on your first mortgageto paythat down.
Betteryet,refinancethe oldthirtyyearmortgageto afifteen yearmortgage .Yes, you will have
a higher payment, but you will save thousands over the life of the loan. Want to save even
more on your mortgage Takethat fifteen year mortgage angutit into a bi-weeklymortgage
andthat will payoff yourmortgagein aboutelevenyears.
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Somepeopleareagainspayingextraonthe mortgageandothersare evenagainsiadjustablerate
mortgagesl haveadjustableratesonmostof my homesbecauseheypaydownfasterandI R 2 yh€ed
to re-financewhenratesgodown.Whenthe mortgagere-adjustseverysixmonths,it goe soff the new
principalbalanceandnotthe originalbalancefromthe origination date of the mortgageWiththe drop
ininterestratesandthe lowerprincipal,thisputs50 percentof my paymentonthe principal.

Whenthingsare good,peopletendto spendmore.Weshouldgetrid of debt, saveandinvestbecause
the economywill turn andthiswill haveyoubetter preparedfor the storm.Youwill needto buildanest
eggto pulloninsteadof usingthe creditcardforemergencies.

Getting out of debtis one thing, staying aftdebt, is another One needs to build the habit of not
spending too much. Therstthing is to have the desiteThen, turn that desire into aaction. This

action becomes habit. You can have good habits of saving and investing or bad habits of spending and
going into debt.

No one is going to force your hand on good or bad habits. You are the master of your financial future
and should set an example for your famile can rely on the Governmentto save us from our debt

they are packing on billions debt every year! | would rather listen to a millionaire on how he made

his riches ten someone who is in debtStrive to be debt free!
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Chapter Six Saving

Withthe itemswe learnedaboutbudgetinganddebtmanagement, you should hagememoneyleft
overfor savingsThefinancialgoalshat we discussedn the firstchaptershouldgiveyouanideaof
whatyouwantor needto do with yoursavinggoals Whenpayingfor avacationor usedcar youshould
paycashandnot financeit. Thefearof writing alargecheckisfar lesspainthanhavingamonthly
paymentforyears.Takewhatyoucanout of thissavingshapterandapplyit to yourownbudget.

Whenl wasfouryearsold my fathertook me downto MidlandSavingandLoan.| startedmy first
savingsccountwith twenty five cents.Eachtime | addedto the accountthe tellerwouldstampthe
dateandhandwrite inthe amount.l gotthe accountup to tendollarsthat yearand my fathertaught
mea valuablelesson startsavingearly! Aftermyfirstflip in myearlytwenties,l took the profitsand
spreadt outto a mutualfund, moneymarketfundandcertificate of deposit. | usedthisto live onuntil
my nextventureof runningasmallmanufacturingcompany Asmoststart-upcompaniego, I failedand
blewthroughall mysavings.

Thislessorcostmethousandsand| learnedfromit. IR 2 ykiibwif theyteachpersonalinancein high
schoolor college Withthe costof highereducation | wouldthinktheywouldteachthe studentsto save
for the future.

Make Savinga Habit

Thereasonl suggesa habitisthat mostpeopleR 2 yh&éextrafundsatthe endofthe month. The
bucketonlygetshalf fullwith the needsandwants. Youmayhaveheardof the savingjar methodor
settingupseveralccountsThissystemworkswith yourspendinghabitsandforcesyouto createa
savingsabit. Theybreakit downsomethindikethis

1 Emergencyund: Thisis atorepairsor hospitalvisits
1 Financiafreedomfund: Thiscouldbethe retirementaccount

1 Educationfund: This is pttingawaymoneyfor childrerQeéducation Sart atleasttenyears
beforetheystartcollege.

1 Vacationfund: Make sue you have six figures saved up to reward yourself.

1 Foodfund: Thisisthe moneyyouput awayfor buyingfood eachweek.

Theauthorof thisideatriesto makeit easybyusingarsthat youput cashineachweek.Apercentage
goesinto eachjar andafter time eachonebuildsup. Mostuseit in checkingaccountsandifyouR 2 y Q (i
havemuchto goaround.

Personallyl hadthe followingwhenraisingmyyoungfamily.
1 Checkingccount:l usedhisto payallthe billseachmonth.
9 SavingsUsed for emergency funds.

' Moneymarket: Thiswouldgivemeasmallreturnd b A OS LJ | OS G2 LI N} Y2yS
and ithas a higher return then aregular savings.

1 Mutual fund: Thiswasmy longtermsavinggor educationor invesimentsdownthe road. The
rate of returnwasslightlyhigherthanthe moneymarket,not soliquid.
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1 StocksWhenmy brokerwouldcallmefor ahot tip, | would pull moneyout of the money
marketandbuya stock.Thetradeswouldonlylastthirty to ninetydaysandl wouldusually
doubleortriple mymoney.Thatmoneywouldgobackto the money markeftund.

Laterinlife andwith otherstreamsof income mysavingpicturechangedo the following:
1 Checkingaccounts Pay monthly bills

1 SavingsMoneygoesineachmonthfrommaincheckingThe etracashsitstherefor aoneyear
cushionif IR 2 ym@k#anymoney.

1 Mutual fund: Thisisanoutsidebrokeragehat deductsasmallamounteachmonthfor college
education.Thisaccountislongterm andthe returnsareup anddown.

1 Businesgheckingi paymyselfbytransferringfundsto personalfromthisaccountA check
pays the lllsandadebitcardisusedfor somerecurringexpenses.

1 Reakstateaccount: Therentershaveanautomaticdepositinthisaccount It holdsthe deposits
andaccount used for repairs and mortgage payments.

Withthe maincheckingaccountsendingundsto the mutualfundandsavingshissetsupthe habitfor
monthlysavingsWith the realestateaccountakingin extracashflow, wejustlet that sitandgrow.The
interestrate thatthe bankpaysis nothingandwe are notinvestingwith the bank.Thebankisjusta
clearinghouse Funds should be invested to keep them working. Ifit justsits in the bank, you are
losing money due toinflation. Keeping the money working at 2.00% return ishusakevenyou
should be getting 8.002.00% on a consistent basis.
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Chapter Seen

Strategy

Sofar we havecovered financialgoalspudgeing, credit,debtsandsavinglf youhaveyourfinancial
housein order,wewill turn our focusto investing! mentiond ¥ 2 Oatmugdhe realgameisinvesting.
Thisisafull time jobfor millionsof wealthyAmericansHaveyounoticedall the adsfor brokerage
houses?Yourbankisconstantlytryingto sendyouto the wealthmanagementlepartment Haveyou
noticedthe sizeof WallSreet brokeragehouses?hisisbecausdhereisalot of moneyinthe
investment busineds

We are going tesharesomebasianvestmentprincipkesandsomeadvancesecretshat will offermuch
higherreturnsthanyouthoughtwerepossible.

Most peoplethink of stockswheninvesting. Mosthavea 401(k) accountwith anemployerandthat
moneyistakeneachmonthandput into amutualfundthat buysstocks.Haveyoupurchased stockor
abond?A stockisashareinacompany You actuallyownaverysmallamountof the companylfthe
companydoeswell,the valueof the stockincreasesndif yousellit forahigherpricethanyou
purchasedor, youmakemoney.

Most peoplewaitfor the stockto goup or golongon the position.Although notall stocksgoupin
value,moststockdosevalueafterthe initial publicoffering(IPO)Mostinvestorsdonot purchase
optionsorshortthe stock. Shorting a stock is betting that the stock will go down and you make money
whenitdoes. Options are contracts that control the underline stock. The rate of returnis higher but,
the options may expire worthless. Some investors sell calls or pdihes limits the risk because they
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receive a premium for selling the stock. If the stock goes the otherway and they have to purchase it,
they get the underline stock at a discount.

Mutual Funds

Mutual funds are a basket of stocks, bonds and otheesiments. These funds spread the risk over
owning the investmentindividually. The fund managers usually clzefge that ranges from .5

2.00% of the fund amount. The returns on these funds go with the market and are usually quoted in
annual tems.

Certificate of Deposit

A certificate of deposit ora C.D. for short is just another form of savings. It may have a higherreturn
but, is notliquid for a set period of timeThe longer the term C.D. usually pay a higherreturn. The
terms range from six months to five years.

Treasury Bills

Treasury Bills or-Bills for short are issued by the United States Government. These pay avery low rate
and the interestis paid up frontin the form of a discount. The rate of return is usuaiy tbhan the
inflationrate. Large corporations and foreign govaents buy this debt because this is a safe place to
park money.

Rental properties

Real estate rental properties have createds ofthousands of wealthy people over the years. Small
investors can purchase homes rent them and enjoy the appreciation and cash flow. Some investors
start with the primary home and move out, turning that home into a rental property.

Others can get started with purchasing the home wittoaventionalr private loan. This allows you to
getin with little or no money if you buy the property right. Themortgagepayment,interest,taxes
andinsurancgPITIshouldbe lowerthanyourrentalamount.If youare justmaking$200 permonth,

that isgreat! Because guwill haveappreciationtaxbenefits andaforcedsavingplan. Ly G2 Rl @ Q&
market the rents are high and average cash flow on a singleydmoihe is around $500 or more per

month.

A plan of buying two a year for ten years will get yowiafinancial freedom position. Where yaalls
thefirstten propertieswith the mostequityandpayoff the mortgageon the lasttenthat you
purchased.

Withten propertiesfreeandclearandeachrentingfor $2,000 per home 0$20, 000per month!Isthis
morethenyouaremakingatyourjobeachmonth?¢ KA & | f f a2dzyRa (22 Slaex
work and determination.You will have some renters that stay and pay for years. You may have renters
OKFG R2y QG LI & | yien Omhérdwillkrasitite place ang i arhoyint & ¢ poSitwill
coverthe damages. Make sure you pull credit, call the previous landlord and current emplbyer.

getting rich was easy, everyone would be doing it!

The great thing aboutrentalsistha @ 2dz R2y Qi 4SS GKS LINRFTA(GO® ¢ KS

F2N) bPunnInnn YAIKG 0SS 62NIK bopnZnnn (2RI &
the value such as a brokerage statement. You might get a realtor sending yol2aFlymes per year
showing you what other homes have sold for.

5
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When you get a rental property, hold on to itfor as long as you can! Each month that renteris paying
the mortgage is just one more step to financial freedom. Yes, there will be saierents! Yes,

there will be some repairs on the homeo what! You are building wealth for the long term.

Something you can use for retirement. Thisis an appreciating asset that helps you save on taxes.

Tax Advantages of Rentals

When you own aental after one year you would file a schedgkeon your 1040 tax filing. This form
take the gross rent minus the following expenses; Mortgage payments, real estate taxes, insurance,
repairs, utilites, transportation and depreciation. This usualbpshup as a negative number and
carries through the tax form to reduce your adjusted income.

The depreciation is atricky factor in that the IRS gives you or allows you to deprecate the property over

time. Thisamountcan be added back inif you @myng for a mortgage loan to purchase your next

property. Although, you might wantto check with your CPA when the property is sold. There is this

odd depreciation recapture tax law that the IRS has. Whereas, all the depreciation that you took over

the years has to be accounted for. This isin addition to the capital gains or ordinary income that you

gAtf KI@S G2 NBLR2NIL | FGSNIGKS LINPLISNIE Aa az2ftRo
with yourown CPAregardingtheserule2Y 2dza i KSNB (G2 0dzAf R @2dzNJ S| ¢
freedom.

Using the rental as a piggy bank

Make sure you have a separate account for your rental properties. This is where you depositthe rents,
LI & (GKS Y2NI 3l 3S A tolick tRe profhid fibr 4t INASBIR ddinttbs! Ude Bx2rg/cash

flow to invest back into other rentalsYou should always keep six months payments aside if you have a
gl OF yO& 2 NJ NBy (i STNé landdrsialsaretyir@tiiis fa Quichagedsiffidance loans if

you own over four rentals.

All of your leases should be month to month. This gives you the option of not renewing the lease if the
tenantdoes notpay. We used to hav8 Yearleases and had a bad apple who refused to pay rent.

The deposit check bounced and the courts usually side with the tenant and not the landlord. Always
run credit, check references and verify the income. We suggest not taking pets and charge extrafor
smaller children.

If you want to move up in the wid, considerdoing a 1031 exchange. A 1031 is a tax code thatallows
you to take the proceeds or profit of the sale and put into another like property. You must identify the
property prior to the sale of your existing rental. You hsixemonths taclose on that property or you

will be subjectto capital gains tax.

Please educate yourself on the 1031 exchange program through other web site, books and experts that

OKIFNEHS I FS8SS F¥2NJ 02y Rdz0GAy 3 (K AndovisgBenmditshdward L G Qa ¢
as to not pay taxes. The rich pay a much smaller percentage of taxes then the working class. Thisis
0S50 dzasS GKSe KI@S GFE | O002dzyityida FyR F L LFYyo® L ¥
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Flips

Everyonéhasseenthe fix-n-flip showsontelevisionSomeof thesereality showsarerealandothersare
not. Somepeopledoverywellinthe flip marketandthe keyisbuyingthe propertyatthe right price.
Thelocationisverycriticalto your success.havemademoneyon flips,brokeevenandlostmoney.
Howcanapersonlosemoneyonaflip?

The money is made when the property is purchased, notsold! | might repeat myself on this because is
so important not to over pay forthe property. Contractors may eat up your profits on overcharging and
not getting the job done ontime. Using experesprivate money eats into your profits also.

Contractorsare important onflips. Theychargetoo much,R 2 \sléwup, useyour moneyfor other
jobs,R 2 yfifish,and so forthIf youhaveagoodcrew,keepthem! Othercosison aflip aresalescoss.
Most gothrougha Realtorandthe Multiple Listing Servi¢c®r MLS for shorEveryonéhasto paytitle
insurancef the buyerisgettingaloan. On that note, make sure you pay for a hold open policy when
buying,this will save you when you sell a few months latéouwill haveun-expectedcostsuchasreal
estatetaxes,nsuranceandutilities. Hereisanexampleof atypicalflip:

Purchaserice:$250,000
$50,000in repair cost
$14,000 Sales cost
$11,600Finance cost
$2,500 utilites, taxes, insurance, Etc.
$350,000Gross sales price
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$21,900 Notabadreturn, if you can getin and out in less than four mont@&nyoudo threeto four
of theseayear? The purchase and sales price varies dependmngloat market.

Therepairmaytakelesstime andit maysellquickerto the endbuyer.lt usuallytakesamonthto six
weeksto remodelasingldamilyhome.Thebuyer@loanmighttakeamonthor two for a closingwith an
FHAloan. Somenvestorssetupateam:

1 Buyer locatespropertiesfromwholesaleror Realtors.

1 FinanceThis person secures the mortgage via hard money, conventional or cash.
9 Constructiorcrew. Most haveageneralcontractorwhooverseehe sub- contractors
1

Salesrew: Realtorwhohasaccesso the MLSandwill write the contract. TheRealtormayhave
ateamto helpsuchas stagersinspectorsand amortgagebrokers.

Thechallengeasfindingthe right propertyto purchaseHotmarketsacross the countrifaveseveral
offersthe samedaythe propertyhitsthe market. Thepriceshavebeen exploding due to speculation,
building costand a booming economy.

Otheravenue®frealestateinvestingarecommerciaproperties. Thiscouldbe aduplex,apartment
building a retail stripcenters. Thesepropertiesput off ahighercashflow andcostmoreto getinto.
Most commercialendersrequirea down payment o20to 30 percent Somesmallerunitscanbe
purchasedntermsif the selleriswillingto carryasecondnortgage On meofthe largerdealsthe
firstmortgagecanbeassumedCommerciateal estatecanbuildyourwealthslowlyor quicklyall
dependingonthe markets.

Thebestthingaboutreal estateinvestingsthatanyonecandoit. ¢ K S N@h€edto hAveareal estate
licenseorlotsof moneyto start. Youcanstartasawholesalgpersonfindsthe dealsandtakesafee.|If
youhavesomeequityinyourprimaryresidenceyoucanobtainahomeequityloanandusethat for the
downpaymentandclosingcoston aflip or rental property. Thekeyishavingthe passiorto goout and
dothedeals.
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Forthosewhohavemoremoneyandneedahigherrate of return, thissectionwill gooversomelittle
known secretghatwill offermuchhigherreturns.lwasintroducedinto hardmoneylendingwhile doing
flipsin SarDiego.Throughmy experiencel foundagreatinvestmentvehiclethat offersahigherrate of
returnwith the securityof realestate.

Whatisa hardmoneyloan?

Ahardmoneyloanor privateloanisa mortgagethat youcanfundandchargea higherrate. Yesyou
becomethe bankandloanout yourmoney. Theratesinthe pasttenyearsranfrom?7 ¢ 15 percent
Somedenderschargeadiscountor pointsonthe loanthatincreasehe yieldevenmore.With termsthat
rangefrom sixto thirty-sixmonths,l haveseenyieldsinthe 22-to 28 percentrange Whywoulda
borrowerpaysuchahighrate? The borroweneedsthe moneyquickly Theymayhaveagreatdealona
flip andneedto fundthe dealin days,not monthslike conventionalendersdo. Theymayhavelower
FICGcoreor the taxreturnsdo not showsomuchincome.Thehard moneyloansl havebrokeredall
havegoodequitypositionslIf youwantto receiveagoodrate of returnthat isbackedoyanassethat
appreciatesinvestingnhardmoneyisthe bestwayto growlongtermwealth! Afewitemsyouneedto
lookout forincludethe following

Loan to-value(LTV shouldbe below70percent. Foexample; Propertysworth $100,000andyou
wouldnotwantto fundmore than$70,0000n the deal.
Makesurethetitle isclear.

Alwaysclosethroughamortgagebrokerwhousesa goodtitle company.Youwouldnotwantto
bein secondor third positiononthe mortgage.Youwouldwantto beinfirstunlesghefirstlien
isverysmall.
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1 Makesurethe borroweris aware othe terms: of quote payment,rate,feesandtermofloan
priorto doinganything.Makesurehe or she ifiappygettinginto the loanand cangetout by
re-financingor sellingthe property.

1 Checkhe incomeandcredit! Everthoughbrokersadvertisestatedincomeloans havethem
checkhe creditd? y Makealoanto anyonewho hasa530 creditscore Getsome bank
statementdnsteadof taxreturns.Thiswill giveyouabetterfeelfortheincome.

1 Servicingofthe loancanbeyourjob or the mortgagecompany Thisincludes collecting
paymentsmakingsurethe taxesandinsuranceaspaid.Whenthe borrowerisreadyto payyou
off, youwill geta payoffrequestfrom atitle company.Youwill needto fill inthe amountowed
andthisisfor the principalbalance dailyinterest,late chargesandanyadvance®nthe loanfor

taxesand/orinsurance.

1 Youwill needto providethe originalpromissorynote andcompleteareleaseformfor the
satisfactiorof the mortgage Whentheysendyouyourmoneyback youwill needto find
anothergoodmortgageto investin. Thisiswhyyou shouldhaveagoodrelationshipwith a
companythat specializesn hardmoney.Googlehardmoneybrokersinyourcityandthere
shouldbe severalyoucaninterview.Thelargeronesmaywantyouto investinafundandthe
smalleronesdodeal by-deal

IfyouR 2 yh&véat least$50,000to investinahard moneyloan,try Growd fundingor KickstarterThese
areinternetcompanieghat raisecapitalfor smallventures.Theyusethousandf investorsvhoinvest
or donatesmallamountsof moneyfor largerreturns. Theseare not securedoyanycollateralandyou
mayloseprincipal LendingClubisanotheron-linecompanythat makeshighrate, personaloanswith
privatemoney.Thisisacreditscoredrivensitethat aborrowerwith 720ficoscoremightbe offereda
14.9%rate for aloan.

LimitedpartnershipsLimitedliabilityandPrivatePlacements

Ifyouare lookingfor ahigherreturnthen ahard moneyloan,consideiinvestingn businessWhenyou
investinastock,bondor otherfundsq theselargecompanieutyourmoneyinwith agrowing
company Howwouldyouliketo be at the bottom beforeanyonefindsout?Stevelobscalledover250
privateinvestorgo investin Applecomputers.Hefinallyhit onethat offeredfundsto gethiscompany
out of the garage Whatif youbecameoneof theseinvestoran asmallstart-up?Someareveryrisky
otherswill paybackbig.

LimitedPartnerships

Thesecouldbefor realestatedeals venturecapitalor expardinganexistingcompanylf youhaveareal
estatedealandyouare investingwith otherinvestorsyeadthe prospectusarefully Gooutandlookat
the property anddo your homework. Runbackgroundchecksonthe principalsandgetreferralsof
whomtheyhavedonebusinessvith inthe past.

Theninvestonly 10-15%of yourliquid fundsthat aredoingnothingin yourmoneymarket.Staycloseto
thisgroup; you shouldreceiveaminimumreturn of 15-45%perannum.If the limited partnershipor LP
isinvestingnacompanythat hasno realestate getthe financialof the companyfor at leastthree
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yearsVisitthe companyandtalkto the managemenandemployeesGetafeelfor whatisgoingon
andgowith yourcguté feeling.IfyouR 2 yfe@ljoodaboutit, R 2 yn@est.

LimitedLiabilitycompaniesandPrivate placements

If youare goingto investinaLimited Liability Companyor, LLGor short. You shouldgeta copyofthe
operatingagreemembetter yet, haveyourattorneyreviewit. Thiswill spelloutwhatthe companydoes
andwhatdutiesthe managingnembershave.Thesecanbeformedfor smallventuresthat limit the
liability of the creatoror managingnember.Makesureyoubecomea memberorevenmanaging
memberof the LLGind havevotingrights.TheLLCcanbeformedeasilyonline andanoperating
agreementanbedraftedbyan attorneyorany goodlegalwebsite canprovideatempplatefor the
operatingagreementAsanexample] setupafactoringcompanywith an LLGhat advance$undson
purchaseordersandinvoices.Theinvestorsbecamananagingne mbersof the LLGndhadvotingrights
inthe LLCThisgavethemthe powerto makebusinesslecisionslR 2 yfhihkamutualfundwith
Fidelitywouldletthe investorgell themto dowith the moneyinvested.Theinvestorsanthe fundwould
receiveafixedquarterlyreturn of 4.00%per quarter,or 16.00%perannum.Thecustomergor
borrowers)wouldpayamuchhighermonthlyrate. Theypaythishighrate becausemostbanksk 2 y Q (i
makeunsecuredoansto businessAsthe fund manager) wouldmakemyincomeonthe spread
betweenthe investorandthe borrower.Ourmoneyissecurebecauseve collectfrom the companythat
paysthe borrower.

Investingnafactoringcompanyisanexcelleninvestmentfor severareasonsThereturnishigherthan
ahardmoneyloan.Theloangoeso abusinesg&ndnota consumerThereissomethingo collectonif
theydefault. Themoneyalsoturnsevery30-90days.Thisallowsthe investorto redeemthe investment
if theyneedto pullit out.

PrivatePlacementsPPM

Theseareventuresthatare setup to avoidsecuritiedaws.Thegovernmensettheseupunderthe
code RegulatiogD504 Whereastheyhavealimitedamountof accreditednvestoranvestinan
equityordebt. Thesmallcompanyavoidsthe SecuritieandExchang€ommissiomndthe hoopsof an
initial publicoffering. Thesareusedfor: Oil deals finance realestate hightech,manufacturingand
othertype of businessThereturnscanrangefrom 7.50 %to 85% or moreperyeatr.

Someprivateplacementsloverywell, othersdonot. If you areon anaccreditednvestordist,youmay
getcallsfrom telemarketersvantingyouto investin aprivateplacementor PRM for short. | would
suggesthatyougetthe historyof the companypriorto investingnthe PPM.Youmightwantto visit
the companywebsite, driveoutto seethe oil wellsorrealestatethat theyarepromoting.

My investorsalwayscheckoutthe dealprior to investing Youshouldalsoaskquestionsaboutyour
broker.HowlonghavetheybeeninbusinessZTarnyougetsomereferencesHavetheybeensued?You
will beaskinghesequestionsbe causéy nowyoumightbe thinkingof pullingyourmoneyfromyour
currentbrokerageaccountWiththe few provenideasinthisbookyoucanseehowto getdoubledigits
returnswith alittle effort. Warrenbuffet researchegveryinvestment bylookingatthe financials,
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tryingthe productandmeetingthe managementThisgiveshimacomfortablefeelingforthe
investment all investorsshouldbe comfortableandhappywith the investments.

Priorto makinganyinvestmentoneshouldiookatwhatyou havenow. Takeout allyourassetsn
checkingsavingsmoneymarketandmutualfunds.Youwill onlyinvestwhatyoucanaffordto lose yes
¢ youmaylosesomeprinciple. Youshouldallocatel5%of yourfundsto ahighrate/highrisk
investment. ThiscouldbeinaPPM,LLGr landdeal.Thisinvestmentmaydoubleyourmoneyinashort
time, oryou couldloseall of it. Thenext45%of yourfundsshouldgoto a highrate/moderaterisk
investment.Thiscouldbe ahard moneyloanthat youwill receivemonthlypaymentsTheinvestmentis
securedbyrealestateandtherefore, relativelysafe.

Youshouldthenallocateanother30%to amoderaterate/low riskinvestment.Thiscouldberealestate,
suchasaflip, rentalorrealestateinvestmentrust. Therate of return ismuchlowerthanthe other
investmentdistedpreviousit willbesafe.

Thebalanceof yourfundsshouldbeissometype of liquid savinggccount.Thiscouldbeamoney
marketthat isa lowrate/low riskinvestment.Thisismoreof asavingshat you canonlyacces2-3
timespermonth. Putallyourextracashin thisaccountfromyourearningandusethissavingsaccount
to fundyourhigherrate of returninvestments.

Withinashorttime period,youwill noticethat theseaccountswill growrapidly.Keeparecordand/or
chartof the growth.Noone elsewilldothisforyouon ahigherrate of return suchasa PPMor hard
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